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Development Economics and
Legal Reform

-- The Evolution of the Legal System Regarding
State-Owned Enterprises in Taiwan

Ying-Lei Chang*

Abstract

The emergence of development economics after World War II has
lead to the rise of the discipline of Law and Development in legal studies.
This discipline is aimed at facilitating legal reform in the Third World in
order to promote economic and social development. The discourse of
Law and Development influenced the Third World economic aid and
lending practices of international organizations, such as the World Bank
and IMF. This article attempts to summarize the key ideas of
development economics and the evolution of legal concepts which reflect
the influence of development economics.

Taiwan has not received direct assistance or guidance from
international organizations during the history of its economic
development. However, Taiwan’s economic development policies and its
legal system for economic development have been heavily influenced by
international pressure, especially from the United States. The majority of
Taiwan’s economists were trained in America and rely on American
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economic theory as their frame of reference. Therefore, we can observe a
concurrent relationship between the structural evolution of our legal
system and changes in the international discourse about development
economics. It is important for Taiwan’s legal studies community to
understand how other disciplines evaluate and utilize law in their
professional discourses and how legal systems can develop and assert the
value of rule of law within the process of development.

Keywords: Development Economics, Law and Development,
Structuralism, Neo-Liberalism, State-owned Enterprise,
Privatization
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